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any indemnity under any law, but subject to the Corporations Act 2001, the Responsible Entity has a right of 
indemnity out of the assets of the Trust on a full indemnity basis, in respect of any liability incurred by the 
Responsible Entity in properly performing any of its powers or duties in relation to the Fund.   

The auditor of the Fund is not indemnified out of the assets of the Fund or the Responsible Entity.  

A related party to SURF RE has paid insurance premiums in respect of Directors and Officers. In accordance with 
usual commercial practice, the insurance contract prohibits disclosure of details of the liabilities covered by the 
insurance, the limit of the indemnity and the amount of the premium paid under the contract. 

11. Fees paid to and interest held in the Trust by the Responsible Entity or its Associates 

Fees paid to the Responsible Entity and its associates out of the Trust property during the year are disclosed in 
note 12 of the financial statements. No fees were paid out of Trust property to the Directors of the Responsible 
Entity during the year. These costs are paid by SCA Property Group. The number of interests in the Trust issued 
to or held by the Responsible Entity or its associates during the year are disclosed in note 12 of the financial 
statements. 

12. Matters Subsequent to the end of the financial year 

As noted above during July 2019 SURF RE entered into a conditional contract to sell Burwood for $12,000,000 
and a put option to sell Inverell for $15,000,000. Burwood’s carrying value at June 2019 was $11,000,000 and was 
independently valued in July 2019 for $11,000,000. Inverell’s carrying value at 30 June 2019 was $14,000,000 and 
was independently valued in June 2019 for $14,000,000.  The conditional contracts are cross conditional and both 
properties must at the election of SURF RE be sold as a package for the total consideration of $27,000,000.  The 
terms include a 10% deposit on each property.  SURF RE has a put option on Inverell with an exercise period 
commencing in October 2019 and closing in November 2019.  Therefore, the financial settlement can be deferred 
until November 2019.  The contracted prices are in total $2,000,000 above the total carrying values of Inverell and 
Burwood as at 30 June 2019 which are $14,000,000 and $11,000,000 respectively ($25,000,000 in total).  It is 
considered that the fair value of the two properties is most appropriately reflected at the reporting date with 
reference to the independent valuations obtained in June and July 2019 despite the conditional contracts being 
entered into after the balance date for the sale of these properties. 

The Directors are not aware of any other matters or circumstance that have arisen since 30 June 2019 that have 
significantly affected or may significantly affect the operations of SURF 1, the result of those operations, or state of 
affairs in future financial periods. 

13. Auditor’s Independence declaration  

A copy of the Auditor’s Independence Declaration as required under section 307C of the Corporations Act 2001 is 
set out on page 7. 

14. Audit and non-audit fees 

Details of the amounts paid or payable to the auditor for audit and non-audit services provided are detailed in note 
15 of the financial statements. 

15. Rounding of amounts to the nearest thousand dol lars 

The amounts contained in this report and in the financial statements have been rounded to the nearest $1,000 
(where rounding is applicable) under the option available to the Trust under ASIC Corporations (Rounding in the 
Financial Directors’ Reports) Instrument 2016/191. The Trust is an entity to which this Legislative Instrument 
applies.  
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DECLARATION OF INDEPENDENCE BY IAN HOOPER TO THE DIRECTORS OF SCA UNLISTED RETAIL 

FUND RE LIMITED, AS RESPONSIBLE ENTITY FOR SCA UNLISTED RETAIL FUND 1 

 

As lead auditor of SCA Unlisted Retail Fund 1 for the year ended 30 June 2019, I declare that, to the 

best of my knowledge and belief, there have been: 

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 

relation to the audit; and 

2. No contraventions of any applicable code of professional conduct in relation to the audit. 

 

 

 

Ian Hooper 

Partner 

 

BDO East Coast Partnership 

Sydney, 23 July 2019 
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INDEPENDENT AUDITOR'S REPORT 

 

To the members of SCA Unlisted Retail Fund 1 

 

Report on the Audit of the Financial Report 

Opinion  

We have audited the financial report of SCA Unlisted Retail Fund 1 (the Fund), which comprises the 

statement of financial position as at 30 June 2019, the statement of profit or loss and other 

comprehensive income, the statement of changes in equity and the statement of cash flows for the 

year then ended, and notes to the financial report, including a summary of significant accounting 

policies, and the directors’ declaration. 

In our opinion the accompanying financial report of SCA Unlisted Retail Fund 1, is in accordance with 

the Corporations Act 2001, including:  

(i) Giving a true and fair view of the Fund’s financial position as at 30 June 2019 and of its 

financial performance for the year ended on that date; and  

(ii) Complying with Australian Accounting Standards and the Corporations Regulations 2001.  

Basis for opinion  

We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities under 

those standards are further described in the Auditor’s responsibilities for the audit of the Financial 

Report section of our report.  We are independent of the Fund in accordance with the Corporations 

Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board’s 

APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the 

financial report in Australia.  We have also fulfilled our other ethical responsibilities in accordance 

with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which has 

been given to the directors of of SCA Unlisted Retail Fund RE Limited, as responsible entity for SCA 

Unlisted Retail Fund 1, would be in the same terms if given to the directors of the responsible entity 

as at the time of this auditor’s report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion.  

Other information  

The directors of the responsible entity are responsible for the other information.  The other 

information obtained at the date of this auditor’s report is information included in the Directors’ 

Report, but does not include the financial report and our auditor’s report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not 

express any form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 



 

If, based on the work we have performed on the other information obtained prior to the date of this 

auditor’s report, we conclude that there is a material misstatement of this other information, we are 

required to report that fact. We have nothing to report in this regard.  

Responsibilities of the directors for the Financial Report  

The directors of the responsible entity of the Fund are responsible for the preparation of the financial 

report that gives a true and fair view in accordance with Australian Accounting Standards and the 

Corporations Act 2001 and for such internal control as the directors determine is necessary to enable 

the preparation of the financial report that gives a true and fair view and is free from material 

misstatement, whether due to fraud or error.    

In preparing the financial report, the directors of the responsible entity are responsible for assessing 

the Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless the directors of the responsible entity 

either intend to liquidate the Fund or to cease operations, or has no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that 

an audit conducted in accordance with the Australian Auditing Standards will always detect a 

material misstatement when it exists.  Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the 

Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at: 

http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf 

This description forms part of our auditor’s report.  

 

BDO East Coast Partnership 

 

Ian Hooper 

Partner 

Sydney, 23 July 2019 

 

 


